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Mr Ramathan Ggoobi, Permanent Secretary/Secretary to the Treasury, 

Ministry of Finance, Planning and Economic Development 

Members of the board of directors of Absa Bank Uganda 

Mr Mumba Kalifungwa, Managing Director, Absa Bank Uganda 

Chief executives of financial institutions 

Distinguished presenters and panellists 

Ladies and gentlemen. 

Good morning to you all. 

Let me begin by thanking Mr Kalifungwa for inviting me to address the 2022 

edition of the Absa Economic Outlook and Africa Financial Markets Index 

(AFMI) presentation in Kampala.  

This annual assessment of African financial market development using 

common cross-country indicators is vital for policymakers, regulators, and 

the users and providers of capital to learn from the milestones and challenges 

among peer countries in pursuing our national and continental advancement. 

The AFMI is a vital tool for tracking progress, highlighting gaps, and 

emphasising the opportunities offered by African financial markets. As a 

central banker mandated to foster the development of the Uganda financial 

market, I am most pleased to participate in this event.  

The 2022 AFMI is especially encouraging for us because it provides 

immediate positive reinforcement for the initiatives taken by Uganda and its 

peers that improved significantly last year. Nevertheless, the index also 

depicts starkly the challenges holding us back. As we smile at the progress 

made in the previous year, we must grit our teeth, clench our fists, and pull 

up our socks to tackle the persisting challenges and unlock the potential of 

financial markets to spur national progress. We have taken the initial steps, 

but a long road remains ahead. 

On the occasion of the second World Development Forum in 2021, H.E. 

President Yoweri Kaguta Museveni stated that "The financial sector is the 

key to sustainable economic development through mobilisation and use of 

domestic savings and investment. Unfortunately, the sector is not reaching its 

full potential, and it is far away from playing its due role in bringing 

prosperity to all Ugandans".  
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Last Friday (27 January 2023), during the memorialisation of the Late Prof. 

Emmanuel Tumusiime-Mutebile, Mr Abebe Aemro Selassie, the guest 

speaker related that the limited progress in financial deepening in Uganda 

was a source of deep disappointment for our fallen gallant governor.  

Mr Selassie stressed the rather low level of credit to the private sector as a 

share of GDP, which stands at 14% of GDP in Uganda compared to a sub-

Saharan Africa average of 40%. This implies that the national vision of 

socio-economic transformation, which requires new investment by the 

Government, businesses, and households, is severely constrained.  

The pent-up capacity for transformative investment can be unleashed by 

access to bank lending and financial markets. The proverb "a rising tide lifts 

all boats", popularised by John F. Kennedy, a former U.S. president, captures 

the role of financial development in moving investment to higher 

productivity activities best. A developed financial system benefits 

governments, businesses, and individuals at all levels. Similarly, an 

underdeveloped financial system stunts the prosperity of all stakeholders, 

holding them back from the success they can achieve.  

Nobler causes are few and far apart from promoting African development 

through attracting and motivating better utilisation of local and foreign 

capital through open, transparent, and accessible financial markets. Thank 

you, Absa, for shining a bright light on the African continent, increasing 

investor interest, and encouraging us to learn from one another across several 

pillars to nurture deeper capital markets. With tools like the AFMI, we will 

be able to demonstrate our efforts towards answering our president's 

challenge and alleviating the deep disappointment of our former governor.  

And so, we celebrate that amidst numerous shocks hitting our economies, 

Uganda progressed to 4th position in 2022, up from 6th in 2021 and 10th in 

2020; much as the dismal performance of a paltry 14% on the pillar of 

"capacity of local investors" held us back.  

The AFMI endorsed our joint efforts to promote environmental, social and 

governance (ESG) and sustainability standards in our organisations and 

across the financial system. Relatively high interbank foreign exchange 

market liquidity, development of enabling regulations such as those 

facilitating close-out netting by the International Swaps and Derivatives 

Association (ISDA), promoting financial inclusion through the digitalisation 

of services like the online opening of accounts on the Uganda Securities 
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Exchange, embarking on work towards a central bank digital currency, and 

pursuing the inclusion of Ugandan fixed-rate local currency bonds on the 

FTSE Frontier Emerging Market Government Bond Index effective July 

2023, among others, were positive for our national progress.  

All stakeholders must collectively consolidate the ground covered and 

undertake further improvements to the variety and liquidity of our financial 

products, such as developing a framework for green and blue bonds, boosting 

secondary market liquidity by listing on the Bloomberg ABABI Index, 

deploying derivatives including SWAPS in the conduct of monetary 

operations, promoting collateralised interbank trading and developing 

alternative assets and financial products, e.g., municipal and diaspora bonds.  

In developing a rich spectrum of financial assets and products for investors of 

diverse needs, sophistication, and risk appetite, we must promote a low-

carbon and climate-resilient financial system. Needless to say, Uganda's 

economy, like the typical African country, is natural-resource-based, 

therefore, disproportionately imperilled by climate change. Yet, we lack 

capacity and suffer limited access to global climate finance.  

On our part, the Bank of Uganda has prioritised several strategic initiatives to 

promote ESG and the sustainability of the financial sector, including: 

▪ Institutionalising an organisational ESG framework by applying for 

sustainability certification from the International Council of 

Sustainability Standards, the global community for sustainability 

standards and certification initiative.  

▪ Establishing a Climate Change Risk Policy and incorporating climate 

change issues across our core functions, including developing 

economic modelling and analytical frameworks to underpin the 

interactions of climate change and monetary policy, integrating 

climate risk in the financial sector stress testing, and developing 

regulatory guidelines for climate risk management among supervised 

financial institutions.  

▪ Adopting a paper-lite clean-desk culture. 

▪ Sensitising and encouraging supervised financial institutions to adopt 

ESG sustainability principles to ensure that they do not pursue profits 

at the expense of livelihoods or contrary to the long-term interests of 

the Ugandan environment, economy, and society. 
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▪ Working with stakeholders to build data capacity to plug information 

gaps on climate issues, including through representation in the 

National Climate Committee.  

▪ Pursuing membership in the Network of Central Banks and 

Supervisors for Greening the Financial System for peer lessons on 

enhancing the financial system's role in managing climate risks and 

mobilising capital for green and low-carbon investments for 

environmentally sustainable development.  

Seeking to exploit the high potency of digitalisation for sustainable financial 

inclusion, the Bank of Uganda is also undertaking initiatives for 

interoperable, efficient, and sound development of the national payment 

system, including: 

▪ Implementation of a national payment switch for inter-operable and 

cost-efficient electronic payments. 

▪ Operationalisation of the regulatory sandbox for safe testing of 

innovations under regulatory oversight. 

▪ Review of the legal and regulatory framework to strengthen consumer 

protection and empowerment through the NPS Consumer Protection 

Regulations; review of agency banking regulations to facilitate 

reaching those at the bottom of the economic pyramid, especially in 

remote areas; and potentially lowering the minimum capital 

requirements of small innovators in a graduated capital structure 

commensurate with risk profiles. 

I can also reiterate that the Bank of Uganda is promoting financial literacy 

through several initiatives with stakeholders across the country and user 

classes, including leading the review and development of the second National 

Financial Inclusion Strategy, which is underway.  

Also, the Bank of Uganda is still researching and exploring the efficacy of 

central bank digital currencies, focusing on the potential policy objectives. 

In pursuing the initiatives enumerated here, the Bank of Uganda remains 

primarily focused on bringing inflation down to 5% in the medium term to 

securely anchor inflationary expectations that risked being de-anchored by 

the recent price shocks stoked by the Covid-19 pandemic's disruption of 

global supply chains and the Russia-Ukraine conflict.  
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We also continue to regulate and supervise the banking sector for sustainable 

financial stability and financial market integrity. Furthermore, we maintain 

our commitment to a stable market-determined exchange rate regime. In 

addition, we strive to maintain a healthy level of foreign exchange reserves 

for buffers against external shocks and kindling investor confidence in our 

economy. Ultimately, we continue advocating fiscal discipline to preserve 

national debt sustainability, especially amidst the dark clouds of rampant 

public debt looming over African economies.  

We are confident that if all stakeholders pursue constructive initiatives 

supplementary to our own in a consistent framework, the development of the 

Ugandan financial system is on the nearing horizon. 

Let me conclude by thanking Absa Bank and the Official Monetary and 

Financial Institutions Forum for promoting the development of African 

financial markets through the AFMI. Like the bright African sun, the AFMI 

is curing uncertainty and ignorance about the uniqueness of our nations. You 

are fulfilling the call of Matthew 5:16 "In the same way, let your light shine 

before others, that they may see your good deeds and glorify your Father in 

heaven". Thank you, Absa. 

Thanks also to all the participants in this event, notably my friend Mr 

Ramathan Ggoobi, the PS/ST, who stands for the Government's support for a 

fruitful and flourishing financial system that is expected to align its business 

strategies with the development needs of Uganda and the wellbeing of its 

people and environment. 

Ladies and gentlemen, I wish you fruitful deliberations and thank you all for 

listening to me.  

God bless! 


